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Mission Statement
Secrets to our sustained leadership in hospitality are Excellence and Dynamism through offering competitive 
and innovative high quality value added services to our guests and business partners.

To meet the challenges of modern business, we constantly upgrade our operations and services in line with 
latest technological facilities.

As a responsible corporate citizen, maintaining the highest level of governance, ethical standards and 
prudence.

Keeping close-watch at socio-political environment to make use of all available growth opportunities 
through aggressive and proactive approach.
 
Believe in strong and professional workforce by providing challenging and rewarding environment and equal 
respect to all through creating the sense of participation towards the success of our vision.

Vision Statement
We are committed to dynamic growth and service excellence built upon our heritage of traditional hospitality. 
We strive to consistently meet and surpass guests’, employees’ and other stakeholders’ expectations. We 
feel pride in making efforts to position Pakistan in the forefront of the international arena.
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Directors’ Report
Dear Members,

The Board of Directors of Pakistan Services Limited (PSL) presents the condensed interim financial 

statements on the performance of the Company for the six-month period ended 31 December 2018. 

Economic Overview

The Pakistan economy continued to face challenges on account of a slowdown of economic activities, Rupee 

depreciation, increased, interest rates, fiscal deficit, and rising inflation.  The law and order situation in the 

country has improved considerably but recent the threats from the neighboring country may lead to adverse 

impacts on the economy.

Successful foreign policies supporting growth resulting in substantial backing from friendly countries like 

Saudi Arabia, UAE, and China reduced the pressure of external financing as the State Bank of Pakistan 

recently announced that Pakistan is now out of financial crisis. Pledges of investment in Pakistan by these 

countries will further assist in improving the economic outlook.  The government has also taken measures 

to reduce the tax burden on the Balance of Payment Account and to increase tax revenues. The government 

is focusing on the promotion of tourism in Pakistan, which will result in both direct and indirect benefits. 

Initiatives like the visa on arrival policy and the opening of the Kartarpur corridor will lead to an increase in 

hospitality activity in years to come. 

The year 2019 is expected to usher in the commencement of foreign investments in Pakistan due to new 

economic measures by the government. Pakistan will also be entering the second phase of China Pakistan 

Economic Corridor that shall be more focused on trade and industry, moving on from infrastructure. This 

shall play a pivotal role in terms of technology and skills transfer to our economy.

Overall performance of the Company 

The slowdown of the economy has adversely affected the business community in general and hospitality 

industry in particular. During the six months period that ended 31 December 2018, the Company achieved 

revenue (net) of Rs. 5,036 million, as compared to Rs. 5,331 million recorded in the comparative period of 

the last year.

During the period, the gross profit was Rs. 2,093 million as compared to Rs. 2,573 million in the same period 

of last year, while loss before tax was Rs. 174 million as compared to Profit of Rs 407 million in last year. 

This loss during the period was partially due to unsatisfactory performance of marketable securities which 

resulted in unrealized loss of Rs. 285 million besides higher financial charges. 
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Highlights of Performance:

For the six months period 
ended  31 December

2018 2017

(Rupees million)

Sales and Services – net 5,036 5,331

Gross profit 2,093 2,573

(Loss) / profit before taxation (174) 407

(Loss) / profit after taxation (420) 242

Earnings/(loss) per share (Rupees) (12.91) 7.44

Performance of Rooms Department

During the period Rooms Revenue was recorded Rs. 2,442 million against Rs. 2,674 million of the 

corresponding period of last year.

Performance of Food & Beverage (F&B) Department

Net revenue from this segment has been recorded at Rs. 2,344 million as compared to Rs. 2,412 million of 

same period last year. 

Performance of Other Related Services/License Fee/ Travel and Tour Division

From this segment of business Revenue of Rs. 250 million (net) has been achieved as compared to Rs. 245 

million of the corresponding period. 

Prospects

Making Pakistan a tourist attraction is one of the primary goals of the new government of Pakistan. Prime, 

untapped tourist locations will be utilized as a resource to further promote tourism with renewed sense of 

security. Pakistan is putting efforts to persuade visitors back by opening e-visa and visa on arrival services 

to various countries of the world.

The Company is geared up with its full potential to grasp the prospective business and tourism activities in 

Pakistan. Properties are revamped and have the capacity to attract and serve the customers at their optimal 

satisfaction level.
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Shakir Abu Bakar
Director

M.A. Bawany
Director

Further the construction of two hotels – Pearl-Continental Hotel Mirpur-AJK and Pearl-Continental Hotel 

Multan is on full swing and the Company is hopeful to have soft openings for these hotels in 2019. 

Consolidated Results 

During the current period the group recorded a revenue (net) of Rs. 5,104 million as compared to  

Rs. 5,382 million of the same period last year. Loss after taxation is recorded at Rs. 385 million in comparison 

with Profit of Rs. 291 million of the corresponding period of last year.

Acknowledgment 

On behalf of the Board, we thank the Company’s staff for their dedicated professional services. We also 

extend our thanks to our consultants, bankers, and shareholders for the advice, understanding and support 

that are critical for the success of programs, projects, and business operations.  And finally, our valued 

guests, who encourage and expect from the company and its staff to provide the best level of products and 

services to win their continued support and patronage. 

For and on behalf of the Board of Directors

Islamabad: 25 February 2019
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Independent Auditors’ Review Report
To the members of Pakistan Services Limited

Report on review of Interim unconsolidated Financial Statements

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of 

Pakistan Services Limited (“the Company”) as at 31 December 2018 and the related condensed interim 

unconsolidated statement of profit or loss, condensed interim unconsolidated statement of comprehensive 

income, condensed interim unconsolidated statement of changes in equity, and condensed interim 

unconsolidated statement of cash flows and notes to the financial statements for the six-month period 

then ended (here-in-after referred to as the “interim unconsolidated financial statements”). Management 

is responsible for the preparation and presentation of these interim unconsolidated financial statements 

in accordance with accounting and reporting standards as applicable in Pakistan for interim financial 

reporting. Our responsibility is to express a conclusion on these interim unconsolidated financial statements 

based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of 

interim unconsolidated financial statements consists of making inquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with International Standards on Auditing 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

interim unconsolidated financial statements is not prepared, in all material respects, in accordance with the 

accounting and reporting standards as applicable in Pakistan for interim financial reporting.
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Other matter

The figures for the quarters ended 31 December 2018 and 31 December 2017 in the interim unconsolidated 

financial statements have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditors’ review report is Riaz 

Akbar Ali Pesnani.

KPMG Taseer Hadi & Co.

Chartered Accountants

Islamabad

28 February 2019
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Condensed Interim Unconsolidated 
Statement of Financial Position
As at 31 December 2018

Unaudited Audited
31 December 30 June

2018 2018
Restated

Note (Rupees'000)

EQUITY

Share capital 4  325,242  325,242 
Capital reserve  269,424  269,424 
Revenue reserves  7,295,027  7,714,976 
Revaluation surplus on property, plant and equipment  27,530,740  27,530,740 
Total equity  35,420,433  35,840,382 

LIABILITIES

Loans and borrowings 5  10,150,473  9,656,299 
Employee benefits  700,810  666,088 
Deferred tax liability - net  377,216  272,545 
Non current liabilities  11,228,499  10,594,932 

Short term borrowings 6  781,689  553,868 
Current portion of loans and borrowings 5  1,726,270  1,347,134 
Trade and other payables 7  1,472,945  1,522,922 
Contract liabilities 3.3  493,121  427,953 
Markup accrued  260,982  223,910 
Unpaid dividend  1,555  19,210 
Unclaimed dividend  9,242  9,242 
Current liabilities  4,745,804  4,104,239 
Total equity and liabilities  51,394,736  50,539,553 

CONTINGENCIES AND COMMITMENTS 8

The annexed notes 1 to 23 form an integral part of these interim unconsolidated financial statements.
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Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer

Unaudited Audited
31 December 30 June

2018 2018
Restated

Note (Rupees'000)

ASSETS

Property, plant and equipment 9  41,380,924  39,925,287 
Advance for capital expenditure 10  1,541,070  1,532,203 
Investment property  60,000  60,000 
Long term investments   1,037,794  1,037,794 
Advance against equity investment 11  3,411,571  2,014,570 
Long term deposits and prepayments  52,187  37,970 
Non current assets  47,483,546  44,607,824 

 

Inventories  284,853  279,917 
Contract assets 12  37,323  35,589 
Trade debts  758,911  669,103 
Advances, prepayments, trade deposits 
and other receivables  461,746  299,613 
Short term investments 13  1,838,693  3,123,231 
Short term advance  -    40,000 
Advance tax - net  330,425  216,899 
Cash and bank balances  199,239  1,267,377 
Current assets  3,911,190  5,931,729 
Total assets  51,394,736  50,539,553 
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Condensed Interim Unconsolidated 
Statement of Profit or Loss (Unaudited)  
For the six months period ended 31 December 2018 

Three months period ended 
31 December

Six months period ended 
31 December

2018 2017 2018 2017

Note (Rupees’000)

Revenue - net 14  2,754,343  2,831,588  5,036,173  5,331,141 

Cost of sales and services 15  (1,468,992)  (1,436,804)  (2,942,837)  (2,757,735)

Gross profit  1,285,351  1,394,784  2,093,336  2,573,406 

Other income  55,226  24,800  89,805  52,081 

Administrative expenses  (835,855)  (963,000)  (1,569,092)  (1,646,925)

Operating profit  504,722  456,584  614,049  978,562 

Finance income  49,230  6,388  101,578  12,401 

Unrealised loss on remeasurement       

of investments to fair value - net  (108,989)  (74,667)  (284,538)  (261,733)

Finance cost  (380,070)  (167,113)  (604,712)  (322,388)

Net finance cost  (439,829)  (235,392)  (787,672)  (571,720)

(Loss) / profit before taxation  64,893  221,192  (173,623)  406,842 

Income tax expense  (127,206)  (71,854)  (246,326)  (164,811)

(Loss) / profit for the period  (62,313)  149,338  (419,949)  242,031 

(Loss) / earnings per share - basic and 
diluted (Rupees)

16  (1.92)  4.59  (12.91)  7.44 

The annexed notes 1 to 23 form an integral part of these interim unconsolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Unconsolidated 
Statement of Comprehensive Income (Unaudited) 
For the six months period ended 31 December 2018 

Three months period ended 
31 December

Six months period ended 
31 December

2018 2017 2018 2017

(Rupees’000)

(Loss) / profit for the period  (62,313)  149,338  (419,949)  242,031 

Other comprehensive income for the period  -    -    -    -   

Total comprehensive income for the period  (62,313)  149,338  (419,949)  242,031 

The annexed notes 1 to 23 form an integral part of these interim unconsolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Unconsolidated 
Statement of Cash Flow (Unaudited)   
For the six months period ended 31 December 2018 

Six months period ended
31 December

2018 2017
Note (Rupees’000)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash flows from operating activities before working capital changes 17  1,074,326  1,330,495 

Changes in:
Inventories  (4,936)  (6,999)
Contract assets  (1,734)  (17,858)
Trade debts  (91,651)  (316,995)
Advances  (74,481)  (74,196)
Trade deposits and prepayments  (66,077)  (60,479)
Other receivables  (1,666)  616,759 
Trade and other payables  (49,977)  282,703 
Contract liabilities  65,168  74,045 
Cash (used in) / from operations  (225,354)  496,980 

Staff retirement benefit - gratuity paid  (10,412)  (21,691)
Compensated leave absences paid  (16,240)  (19,370)
Income tax paid  (255,181)  (241,264)
Finance cost paid  (572,184)  (261,786)
Net cash (used in) / from operating activities  (5,045)  1,283,364 

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment  (1,863,197)  (1,407,711)
Advance for capital expenditure  (8,867)  (254,986)
Proceeds from disposal of property, plant and equipment  28,194  37,174 
Advance against equity investment  (1,397,001)  (714,000)
Maturity of short term investments  1,000,000  -   
Refund of short term advance  40,000  -   
Dividend income received  380  355 
Receipts of return on bank deposits and short term advance  79,302  10,393 
Long term deposits and prepayments  (14,217)  (11,528)
Net cash used in investing activities  (2,135,406)  (2,340,303)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing  (643,333)  (225,000)
Proceeds from sukuk issuance  1,361,547  -   
Proceeds from long term financing  150,000  570,000 
Repayment of diminishing musharaka facility  (6,067)  -   
Dividend paid  (17,655)  (310,380)
Net cash from financing activities  844,492  34,620 
Net decrease in cash and cash equivalents  (1,295,959)  (1,022,319)

Cash and cash equivalents at beginning of the period  713,509  (69,285)

Cash and cash equivalents at end of the period 18  (582,450)  (1,091,604)

The annexed notes 1 to 23 form an integral part of these interim unconsolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Unconsolidated 
Statement of Changes in Equity (Unaudited) 
For the six months period ended 31 December 2018 

Share 
capital

Capital reserve Revenue reserves

Total equityShare 
premium

Surplus on 
revaluation 
of property, 
plant and 

equipment

General 
reserve

Unappro-
priated 
profit 

(Rupees’000)

Balance at 01 July 2017  325,242  269,424  23,779,515  1,600,000  6,141,680  32,116,041 
Total comprehensive income for the period

Profit for the period  -  -  -  -  242,031  242,031 
Other comprehensive income for the period  -  -  -  -  -  - 
Total comprehensive income for the period  -  -  -  -  242,031  242,031 

Transaction with owners of the Company
Distribution:

Final dividend of 2017 @  Rs. 5 per share  -  -  -  -  (162,621)  (162,621)
First interim dividend of 2018 
  @ Rs. 5 per share

 -  -  -  -  (162,621)  (162,621)

Total distribution  -  -  -  -  (325,242)  (325,242)
Balance at 31 December 2017  325,242  269,424  23,779,515  1,600,000  6,058,469 32,032,830 

Balance at 01 July 2018  325,242  269,424  27,530,740  1,600,000  6,114,976 35,840,382 

Total comprehensive income for the period
Loss for the period  -  -  -  -  (419,949)  (419,949)
Other comprehensive income for the period  -  -  -  -  -  - 
Total comprehensive income for the period-Loss  -  -  -  -  (419,949)  (419,949)
Balance at 31 December 2018  325,242  269,424  27,530,740  1,600,000  5,695,027 35,420,433 

   
The annexed notes 1 to 23 form an integral part of these interim unconsolidated financial statements.   
 

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Notes to the Condensed Interim Unconsolidated 
Financial Statements (Unaudited)    
For the six months period ended 31 December 2018   
     1 STATUS AND NATURE OF BUSINESS

Pakistan Services Limited (“the Company”) was incorporated on 06 December 1958 in Pakistan under the Companies 
Act, 1913 (now Companies Act, 2017) as a public limited company and is quoted on Pakistan Stock Exchange Limited.  
The Company’s registered office is situated at 1st Floor, NESPAK House, Sector G-5/2, Islamabad. The Company is 
principally engaged in the hotel business and owns and manages the chain of Pearl Continental Hotels in Karachi, 
Lahore, Rawalpindi, Bhurban, Peshawar and Muzaffarabad Azad Jammu & Kashmir. The Company also owns one 
small sized property in Lahore operating under the budget hotel concept. The Company also grants franchise to use 
its trade mark and name “Pearl Continental”. 

Further the company is in process of constructing hotels in Multan and Mirpur, Azad Jammu & Kashmir.

2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These interim unconsolidated financial statements have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards 
as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as 
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, 
the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these interim unconsolidated financial statements do not include the information that was reported in 
annual audited unconsolidated financial statements and should therefore be read in conjunction with the annual audited 
unconsolidated financial statements for the year ended 30 June 2018. Comparative condensed interim unconsolidated 
statement of financial position is extracted from the annual audited unconsolidated financial statements for the year 
ended 30 June 2018, whereas comparative condensed interim unconsolidated statement of profit or loss, condensed 
interim unconsolidated statement of comprehensive income, condensed interim unconsolidated statement of cash 
flow and condensed interim unconsolidated statement of changes in equity are extracted from unaudited interim 
unconsolidated financial statements for the six months period ended 31 December 2017.

These interim unconsolidated financial statements are unaudited and are being submitted to the members as 
required under Section 237 of the Companies Act, 2017 and the Listing Regulations of the Pakistan Stock Exchange 
Limited.

3 ACCOUNTING POLICIES AND ESTIMATES

3.1 Accounting policies

The accounting policies adopted in the preparation of these interim unconsolidated financial statements are the 
same as those applied in the preparation of the financial statements of the Company for the year ended 30 June 
2018 except for the adoption of new standard effective as of 01 July 2018 as referred to in note 3.3 to these interim 
unconsolidated financial statements. 

3.2 New standards, interpretations and amendments adopted by the Company

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ from 01 July 2018. The impact of the 
adoption of standard and the new accounting policy is disclosed in note 3.3 below. A number of ammendments/
interpretations are effective from 01 July 2018 but they do not have a material effect on the Company’s condensed 
interim financial statements. 
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Notes to the Condensed Interim Unconsolidated 
Financial Statements (Unaudited)    
For the six months period ended 31 December 2018   
     3.3 IFRS 15 ‘Revenue from Contracts with Customers’

The IASB issued IFRS 15 Revenue from Contracts with Customers (“IFRS 15”) in May 2014. This IFRS replaces IAS 
18 Revenue, IAS 11 Construction Contracts and other revenue-related interpretations. IFRS 15 establishes a single 
revenue recognition framework which requires an entity to recognize revenue to reflect the transfer of goods and 
services for the amount it expects to receive when control is transferred to the purchaser. IFRS 15 became applicable 
to the Company on 01 July 2018 and the Company used the retrospective method to adopt the standard. Under this 
method cumulative effect of applying the new standard is recognized at the start of the earliest period presented. 
The Company has reviewed its revenue streams i.e. sale of goods and rendering of services and underlying contracts 
with customers and, as result of this review, the adoption of IFRS 15 did not have an impact on the Company’s 
condensed interim unconsolidated statement of profit or loss, condensed interim unconsolidated statement of 
comprehensive income and condensed interim unconsolidated statement of financial position except advance 
consideration received from customers was included in ‘Trade and other payables’ which now is reclassified in 
‘Contract liabilities’ and unbilled receivables which were included in ‘Trade debts’ are now reclassified to ‘Contract 
assets’ presented separately in these condensed interim statement of financial position. In addition, comparative 
figures of these account heads are also reclassified for comparison purpose. As required for the condensed interim 
financial statements, the Company disaggregated revenue recognised from contracts with customers which is 
disclosed in Note 14 to these condensed interim unconsolidated financial statements. 

Accounting Policy

Customers obtain control of goods and services when goods are consumed and services are provided to the 
customers. Invoices are generated and revenue is recognised net of upfront discounts at that point in time. Invoices 
are usually payable within 30 days. Generally for such sales, the customer has no right of return. The Company does 
not have any obligations for return of goods and services. 

3.4 Accounting Estimates and Judgments

In preparing these interim unconsolidated financial statements, management has made judgments and estimates 
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and 
expense. Actual results may differ from these estimates.

The significant judgements made by management in applying the Company’s accounting policies and the key 
sources of estimation uncertainty were the same as those described in the last annual financial statements, except 
for new significant judgements and key sources of estimation uncertainty related to the application of IFRS 15, which 
are described in note 3.3.

Measurement of fair values

The Company has an established control framework with respect to the measurement of fair values. This includes a 
finance team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 
fair values, and reports directly to the management.

Finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, 
such as broker quotes or pricing services, is used to measure fair values, then the finance team assesses the 
evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of 
IFRS, including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Board.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. 
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation 
techniques as follows.
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Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the 
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value 
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred.

3.5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following International Financial Reporting Standards (IFRS) as notified under the Companies Act, 2017 and the 
amendements and interpretations thereto will be effective for accounting periods beginning on or after 01 January 
2019 or period / year ending 30 June 2019: 

- IFRS 16: Leases (effective 01 January 2019)
- IFRS 9 Financial Instruments (effective period / year ending 30 

June 2019) 
- IFRIC 23: Uncertainty over Income Tax Treatments (effective 01 January 2019)
- Amendment to IFRS 09: Prepayments Feature with Negative Compensation (effective 01 January 2019)
- Amendments to IAS 19: Plan Amendment, Curtailment or Settlement (effective 01 January 2019)
- Amendment to IAS 28: Investments in Associates
   and Joint Ventures - Long Term Interests in Associates and Joint Ventures (effective 01 January 2019)
- Amendments to IFRS 3: Business Combinations (effective 01 January 2020)
- Amendments to IAS 1: Presentation of Financial Statements and IAS 8 
Accounting Policies,   Changes in Accounting Estimates and Errors (effective 01 January 2020)

Annual improvements to IFRS Standards 2015 - 2017 cycle:

- IFRS 3: Business Combinations and IFRS 11 Joint Arrangement (effective 01 January 2019)
- Amendments to IAS 12: Income Taxes (effective 01 January 2019)
- Amendments to IAS 23: Borrowing Costs (effective 01 January 2019)

The above amendments arc not likely to have an impact on the Company’s interim unconsolidated financial statements 
except for “IFRS 16 Leases”, “IFRS 9 Financial Instruments” and “IFRIC 23 Uncertainty over income tax treatments” 
for which the Company is currently in the process of analyzing the potential impact of adoption of these standards 
and interpretation. 

4 SHARE CAPITAL

There is no change in authorised and issued, subscribed and paid up share capital of the Company from 30 June 2018.

Notes to the Condensed Interim Unconsolidated 
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Unaudited Audited
31 December 30 June

2018 2018
5 LOANS AND BORROWINGS - Secured (Rupees’000)

Non current potion

Term Finance Loan - 1  722,500  807,500 
Syndicated term loan  675,000  900,000 
Term Finance Loan - 2  2,150,000  2,150,000 
Term Finance Loan - 3  2,666,668  3,000,000 
Term Finance Loan - 4  2,000,000  1,850,000 
Sukuk  3,694,880  2,333,333 
Transaction costs  (60,095)  (71,257)

 11,848,953  10,969,576 
Current portion of loans  (1,716,667)  (1,335,000)

 10,132,286  9,634,576 

Lease finance facilities
Diminishing musharaka facility  27,790  33,857 
Current portion  (9,603)  (12,134)

 18,187  21,723 

 10,150,473  9,656,299 

Current portion

Current portion of loans  1,716,667  1,335,000 
Current portion of  diminishing musharaka facility  9,603  12,134 

 1,726,270  1,347,134 

5.1 The markup rates, facility limits and securities offered for long term financing facilities are the same as disclosed in 
the annual audited unconsolidated financial statements of the Company for the year ended 30 June 2018. 

Unaudited Audited
31 December 30 June

2018 2018
6 SHORT TERM BORROWINGS - Secured Note (Rupees’000)

Running finance facilities - from banking companies 6.1  781,689  553,868 

6.1 The facility limits, securities offered and markup rates of these short term borrowings are the same as disclosed in the 
annual audited unconsolidated financial statements of the Company for the year ended 30 June 2018.

Unaudited Audited
31 December 30 June

2018 2018
7 TRADE AND OTHER PAYABLES (Rupees’000)

Creditors  389,601  549,082 
Accrued liabilities  580,715  563,862 
Shop deposits  54,930  57,280 
Retention money  209,646  172,357 
Due to related parties - unsecured  50,683  14,881 
Sales tax payable  123,491  105,321 
Income tax deducted at source  6,757  1,493 
Other liabilities  57,122  58,646 

 1,472,945  1,522,922 
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8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

There is no change in the contingent liabilities as reported in the annual audited unconsolidated financial statements 
for the year ended 30 June 2018 except for the following: 

The Deputy Commissioner Inland Revenue, Zone IV, Large Taxpayer Unit, Karachi based upon the sales tax audit for 
the year 2008-09, passed Order in Original 52/2013 dated 28 June 2013 against which the Company filed appeal 
before the Commissioner Appeals, Karachi. The Commissioner Appeals remanded back the case to department 
against which department is in appeal before the Appellate Tribunal Inland Revenue (ATIR). During the period, the 
assessing officer, during remand back proceedings, decided the case against the Company by raising total demand 
along with default surcharge and penalty aggregating to Rs. 49,393,192. The Company has filed appeal against said 
order and the matter is subjudice before Commissioner Inland revenue (CIR).

Unaudited Audited
31 December 30 June

2018 2018
8.2 Commitments (Rupees’000)

Commitments for capital expenditure  1,280,358  1,601,622 

9 PROPERTY, PLANT AND EQUIPMENT Note

Operating fixed assets 9.1  37,633,671  36,586,141 
Capital work in progress 9.2  3,747,253  3,339,146 

 41,380,924  39,925,287

9.1 Operating fixed assets

Carrying amount at beginning of the period / year  36,586,141  30,841,298 
Additions during the period / year  393,073  1,056,033 
Transfer from Capital work in progress  1,077,726  1,705,525 
Revaluation surplus  -    3,751,225 
Disposal during the period / year  (7,699)  (120,961)
Depreciation charge for the period / year  (415,570)  (646,979)
Carrying amount at end of the period / year  37,633,671  36,586,141 

9.2 Capital work in progress

Carrying amount at beginning of the period / year  3,339,146  2,074,130 
Additions during the period / year  1,485,833  2,970,541 
Transferred to operating fixed assets  (1,077,726)  (1,705,525)
Carrying amount at end of the period / year 9.2.1  3,747,253  3,339,146 

9.2.1 Closing capital work in progress represents:

Construction of Pearl Continental Multan  1,360,994  1,032,064 
Construction of Pearl Continental Mirpur  1,653,915  1,311,671 
Aircraft  -    612,912 
Other civil works  732,344  382,499 

 3,747,253  3,339,146 

9.3 Additions in and depreciation on property, plant and equipment during the half year ended 31 December 2017 were 
Rs. 1,418.76 million and Rs. 285.85 respectively.
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Unaudited Audited
31 December 30 June

2018 2018
10 ADVANCE FOR CAPITAL EXPENDITURE Note (Rupees’000)

Advance for purchase of land  677,972  667,820 
Advance for purchase of Malir Delta Land 10.1  381,656  381,656 

 1,059,628  1,049,476 

Advance for purchase of apartment  40,509  40,509 
Impairment loss   (40,509)  (40,509)

 -    -   

Advance for purchase of fixed assets  304,015  358,660 
Advances for Pearl Continental Multan Project  76,471  72,420 
Advances for Pearl Continental Mirpur Project  100,956  51,647 

 481,442  482,727 

 1,541,070  1,532,203 

10.1 This represents amount paid for purchase of 1/3rd share of land (113.34 acres) from Ms. Seema Tressa Gill, situated in 
Deh Dih in the Delta of Malir River. The Company, relying upon the representation of good title by Ms. Seema Tressa Gill, 
entered into an agreement to sale with her 1/3rd share (113.34 acres land) against a total sale consideration of Rs 80 
million which was followed by registered documents inter-alia includes a Deed of Conveyance. The relevant documents 
provide for indemnification by the Seller’s against all losses, detriments occasioned to or sustained/suffered by the 
Purchaser due to any defect in the title of the Seller. The Company also paid regularization fee amounting to Rs. 301.65 
million to the Land Utilization Department Government of Sindh on her behalf through Challan. 

Legal proceedings of the above said piece of land were instituted in the Courts of Law, the Company being aggrieved 
and dissatisfied with a impugned judgment of High Court against dismissal of its Constitution Petition has filed 
a Civil Petition for Leave to Appeal (CPLA) before Hon’ble Supreme Court of Pakistan and presently the matter is 
pending adjudication before the Apex Court and Company is diligently pursuing the same. The Company is hopeful of 
a favorable result. However, even if there is an adverse decision as per legal opinion, the Company would be entitled 
to recover the amounts from the Seller as well as from the relevant Government Department. In this regard the paid 
Challan for regularization fee also states that “Subject to the condition that the land in question is available on site 
and the lease money may be deposited into Government Treasury in the relevant Head of Accounts by the depositor 
at his own risk. In case if any irregularity/false information/ concealment of facts / stay of court is noticed hereafter, 
the malkano amount paid to this effect by the depositor shall be reimbursed.

11 ADVANCE AGAINST EQUITY INVESTMENT

During the period, the Company advanced Rs. 834 million and Rs. 563 million respectively to its wholly owned subsidiary 
companies City Properties (Private) Limited and Elite Properties (Private) Limited for issuance of ordinary shares.

12 CONTRACT ASSETS

Contract assets primarily relate to the Company’s rights to consideration for goods and services provided to the 
customers but not billed at the reporting date. Contract assets are transferred to trade debts when invoice is raised. 
Opening balance of contract asset is fully transferred to trade debts during the period.

Unaudited Audited
31 December 30 June

2018 2018
13 SHORT TERM INVESTMENTS Note (Rupees’000)

Shares of listed companies 13.1  829,170  1,113,708 
Term Deposit Receipt 13.2  1,009,523  2,009,523 

 1,838,693  3,123,231
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13.1 This mainly includes investment in an associated company having carrying value of Rs. 821.409 million (30 June 
2018 : Rs. 1,105.980 million).

13.1.1 Out of total shares held by the Company, 8,500,000 (30 June 2018: 12,500,000) ordinary shares are placed / lien 
marked as security against running finance facility of the Company (Refer to note 6). 

13.2 This represents term deposit receipts having maturity of 3 months to one year and carrying interest rate ranging 
from 5% to 8.1% (30 June 2018: 5% to 5.22%) per annum.

Unaudited Unaudited Unaudited Unaudited
Three months period ended 31 

December
Six months period ended

31 December
2018 2017 2018 2017

14 REVENUE - net Note (Rupees’000)

Rooms  1,575,161  1,649,569  2,847,808  3,111,138 
Food and beverages  1,496,268  1,507,109  2,763,598  2,820,078 
Other related services 14.1  147,835  151,906  290,681  292,263 
Shop license fees  13,907  12,495  29,348  24,844 
Revenue - gross  3,233,171  3,321,079  5,931,435  6,248,323 

Discounts and commissions  (39,236)  (43,600)  (85,996)  (78,298)
Sales tax  (439,592)  (445,891)  (809,266)  (838,884)
Revenue - net  2,754,343  2,831,588  5,036,173  5,331,141 

14.1 This includes revenue from telephone, laundry, discount cards and other ancillary services.

14.2 Revenue amounting to Rs. 110.22 million has been recognized from contract liabilities at the beginning of the period.

14.3 Disaggregation of revenue as product and service lines are disclosed above whereas Company’s entire revenue is generated 
within Pakistan. Revenue is recognized when goods are consumed and services are provided to the customers at a point in time.

14.4 The following tables summarise the impacts of adopting IFRS 15 on the Company’s condensed interim statement of 
financial position as at 31 December 2018. There was no material impact on the Company’s condensed interim Statement 
of profit or loss and condensed interim statement of cash flows for the six month period ended 31 December 2018.

As reported Adjustments Amounts 
without 

adoption of 
IFRS 15

(Rupees’000)
Assets
Non current assets  47,483,546  -    47,483,546 
Contract assets  37,323  37,323  -   
Trade debts  758,911  (37,323)  796,234 
Other current assets  3,114,956  -    3,114,956 
Current assets  3,911,190  -    3,911,190 
Total assets  51,394,736  -    51,394,736

Equity
Total equity  35,420,433  -    35,420,433 

Liabilities
Non-current liabilities  11,228,499  -    11,228,499 
Trade and other payables  1,472,945  (493,121)  1,966,066 
Contract liabilities  493,121  493,121  -   
Other current liabilities  2,779,738  -    2,779,738 
Current liabilities  4,745,804  -    4,745,804
Total liabilities  15,974,303  -    15,974,303 

Total equity and liabilities  51,394,736  -    51,394,736
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Unaudited Unaudited Unaudited Unaudited
Three months period ended 31 

December
Six months period ended 

31 December
2018 2017 2018 2017

15 COST OF SALES AND SERVICES (Rupees’000)

Food and beverages
Opening balance  87,083  86,762  86,196  83,160 
Purchases during the period  447,845  434,517  857,268  817,847 
Closing balance  (87,727)  (82,128)  (87,727)  (82,128)
Consumption during the period  447,201  439,151  855,737  818,879 

Direct expenses
Salaries, wages and benefits   431,136  394,246  851,108  757,135 
Heat, light and power  151,522  148,711  381,061  368,218 
Repair and maintenance  84,441  141,641  170,480  221,978 
Depreciation  187,408  131,725  374,013  257,272 
Guest supplies  61,864  61,638  114,101  119,328 
Linen, china and glassware  25,628  29,753  52,062  56,768 
Communication and other related services  26,244  20,274  47,034  38,869 
Banquet and decoration  12,312  24,132  24,402  43,789 
Transportation  15,275  18,559  27,502  33,184 
Uniforms  8,820  7,761  15,206  12,891 
Music and entertainment  3,538  3,380  7,089  6,208 
Others  13,603  15,833  23,042  23,216 

 1,468,992  1,436,804  2,942,837  2,757,735 

16 (LOSS) / EARNINGS PER SHARE

(Loss) / profit for the period (Rupees ‘000)  (62,312)  149,338  (419,949)  242,031 

Weighted average number 
of ordinary shares (Numbers)  32,524,170  32,524,170  32,524,170  32,524,170 
 
(Loss) - earnings per share - basic (Rupees)  (1.92)  4.59  (12.91)  7.44 

16.1 There is no dilution effect on the basic earnings per share of the Company.

Unaudited Unaudited
Six months period ended

31 December
17 CASH FLOWS FROM OPERATING ACTIVITIES 2018 2017

   BEFORE WORKING CAPITAL CHANGES (Rupees’000)

(Loss) / profit before tax  (173,623)  406,842 

Adjustments for:
Depreciation  415,570  285,858 
Gain on disposal of property, plant and equipment  (20,495)  (106)
Provision for staff retirement benefit - gratuity  41,156  31,475 
Provision for compensated leave absences  20,218  30,654 
Provision for doubtful debts  1,843  2,629 
Return on bank deposits / certificates of investment  (99,213)  (10,623)
Finance cost  604,712  322,388 
Dividend income  (380)  (355)
Unrealised loss on remeasurement of investments to fair value  284,538  261,733 

 1,074,326  1,330,495 
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Unaudited Unaudited
Six months period ended

31 December
2018 2017

(Rupees’000)
18 CASH AND CASH EQUIVALENTS

Cash and bank balances  199,239  203,002 
Short term borrowings  (781,689)  (1,294,606)

 (582,450)  (1,091,604)
19 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated and subsidiary companies, directors as well as their close family members, 
companies with common directorship, executives, key management personnel, major shareholders and provident 
fund. Detail of transactions and balances with related parties, other than those which have been disclosed elsewhere 
in these financial statements, are as follows:

Six months period ended 
31 December

2018 2017
(Rupees’000)

Transactions and balances with subsidiary companies
Sales 1,752  1,686 
Services provided  10,240  4,893 
Services availed  29,458  44,601 
Advance against equity investment  1,397,000  714,000 
Refund of short term advance  40,000  -   
Long term advance and interest converted into equity  -    419,570 

Balances as at the period end:
 - Trade debts  4,623  * 5,229 
 - Long term investments   1,037,794  *1,037,794 
 - Advance against equity investment  3,411,571  *2,014,570 
 - Short term advance  -    *40,000 

Transactions and balances with associated undertakings
Sales  74  107 
Services provided  790  990 
Services availed  41,936  20,432 
Purchases  63,283  64,037 
Franchise fee - income  2,373  2,381 
Franchise and management fee - expense  5,028  5,413 
Refund of advance for purchase of land  -    630,000 
Dividend paid  13,473  88,610 

Balances as at the period end:
 - Trade debts  3,145  * 2,349 
 - Trade Advances & prepayments  48,082  * 30,398 

Transactions and balances with other related parties
Sales  232  -   
Services provided  182  44 
Services availed  95,123  55,492 
Purchases -  2,359 
Contribution to defined contribution plan - provident fund  28,129  22,394 
Dividend paid  -    3 
Advance for purchase of vehicle  1,622  3,950 

Balances as at the period end:
 - Trade debts  855   * 1,013 
 - Advance for capital expenditure  628,442  *626, 820 

Transactions with key management personnel
Remuneration and allowances including staff retirement benefits  79,465  57,906 
Dividend paid  -    4,916 
   
* Represents balances as at 30 June 2018.
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20 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

20.1 Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value 
hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a 
reasonable approximation of fair value. 

Carrying amount Fair value
Amount in Rs’000

Fair value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profit or receivables liabilities

31st December 2018 Note loss

Financial assets measured at 
fair value
Short term investments 13  829,170  -    -    829,170  829,170  -    -    829,170 

Financial assets not measured 
at fair value

20.1.1

Long term deposits  -    45,009  -    45,009  -   
Trade debts  -    978,824  -    978,824  -   
Contract assets  -    37,323  -    37,323  -    -    -    -   
Advances to employees  -    41,108  -    41,108  -    -    -    -   
Trade deposits  -    24,499  -    24,499  -    -    -    -   
Other receivables  -    100,654  -    100,654  -    -    -    -   
Interest accrued  -    32,339  -    32,339  -    -    -    -   
Short term investments 13  -    1,009,523  -    1,009,523  -    -    -    -   
Cash and bank balances  -    199,239  -    199,239  -    -    -    -   

 -    2,468,518  -    2,468,518  -    -    -    -   
Financial liabilities not measured 
at fair value

 -    -    -   

Loans and borrowings 5  -    -   11,909,048 11,909,048  -    -    -    -   
Short term borrowings  6  -    -    781,689  781,689  -   
Trade and other payables 7 & 20.2  -   -    1,342,697  1,342,697  -   
Markup accrued  -    -    260,982  260,982  -    -    -   
Unclaimed dividend  -    -    9,242  9,242  -    -    -    -   
Unpaid dividend  -    -    1,555  1,555  -    -    -    -   

 -    -   14,305,213 14,305,213  -    -    -    -   

Carrying amount Fair value
Amount in Rs’000

Fair value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profit or receivables liabilities

30 June 2018 Note loss

Financial assets measured at 
fair value
Short term investments 13  1,113,708  -    -    1,113,708  1,113,708  -    -   1,113,708 

Financial assets not measured 
at fair value
Long term deposits  -    29,655  -    29,655  -    -    -    -   
Trade debts  -    669,103  -    669,103  -    -    -    -   
Contract assets  -    35,589  -    35,589  -    -    -    -   
Advances to employees  -    18,005  -    18,005  -    -    -    -   
Trade deposits  -    24,721  -    24,721  -    -    -    -   
Other receivables  -    98,989  -    98,989  -    -    -    -   
Interest accrued  -    12,428  -    12,428  -    -    -    -   
Short term investment  -    2,009,523  -    2,009,523  -    -    -    -   
Short term advance  -    40,000  -    40,000  -    -    -    -   
Cash and bank balances  -    1,267,377  -    1,267,377  -    -    -    -   

 -    4,205,390  -    4,205,390  -    -    -    -   

Financial liabilities not measured 
at fair value
Loans and borrowings 5  -    -    11,040,833  11,040,833  -    -    -    -   
Short term borrowings  6  -    -    553,868  553,868  -    -    -    -   
Trade and other payables 7 & 20.2  -    -    1,416,108  1,416,108  -    -    -    -   
Markup accrued  -    -    223,910  223,910  -    -    -    -   
Unclaimed dividend  -    -    9,242  9,242  -    -    -    -   
Unpaid dividend  -    -    19,210  19,210  -    -    -    -   

 -    -    13,263,171  13,263,171  -    -    -    -   
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20.1.1 Since these financial assets and financial liabilities are either short term in nature or repriced periodically therefore 
fair value and carrying value of these financial assets and financial liabilities is same.  

20.2 It excludes sales tax payable and income tax deducted at source.

21 NON- ADJUSTING EVENTS AFTER REPORTING DATE

Subsequent to reporting date, the Company issued 3rd and final tranche of Sukuk amounting to Rs. 3,305 million 
with same terms and conditions as disclosed in the annual audited unconsolidated financial statements of the 
Company for the year ended 30 June 2018. 

22 DATE OF AUTHORISATION  FOR ISSUE

These interim unconsolidated financial statements were authorized for issue by the Board of Directors of the 
Company in its meeting held on 25 February 2019.

23 GENERAL

Figures have been rounded off to the nearest thousand of rupees.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Consolidated 
Statement of Financial Position
As at 31 December 2018

Unaudited Audited
31 December 30 June

2018 2018
Restated

Note (Rupees'000)

EQUITY

Share capital 4  325,242  325,242 
Capital reserve  416,645  416,645 
Revenue reserves  7,143,095  7,539,821 
Revaluation surplus on property, plant and equipment  27,530,741  27,530,741 
Total equity  35,415,723  35,812,449 

LIABILITIES

Loans and borrowings 5  10,205,271  9,681,188 
Employee benefits  742,231  704,306 
Deferred tax liability - net  392,877  288,014 
Non current liabilities  11,340,379  10,673,508 

Short term borrowings 6  781,689  553,868 
Current portion of loans and borrowings 5  1,750,384  1,359,247 
Trade and other payables 7  1,486,649  1,552,648 
Contract liabilities  493,935  428,102 
Markup accrued  262,142  224,422 
Liabilities directly associated with assets classified as held for sale  -    120 
Unpaid dividend  1,555  19,210 
Advance against sale of long term investment  -    115,000 
Unclaimed dividend  9,242  9,242 
Current liabilities  4,785,596  4,261,859 

Total equity and liabilities  51,541,698  50,747,816 

CONTINGENCIES AND COMMITMENTS 8

The annexed notes 1 to 23 form an integral part of this condensed interim consolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Unaudited Audited

31 December 30 June

2018 2018

Restated

Note (Rupees'000)

ASSETS

Property, plant and equipment 9  41,566,685  40,039,622 

Advance for capital expenditure 10  1,541,070  1,532,203 

Investment property  60,000  60,000 

Long term investments   821,409  1,105,980 

Long term deposits and prepayments  59,989  42,837 

Non current assets  44,049,153  42,780,642 

 

Inventories  284,853  279,917 

Development properties  4,188,650  2,746,619 

Trade debts  806,677  697,002 

Contract assets 11  37,323  35,589 

Advances, prepayments, trade deposits and other receivables  474,392  314,953

  

Short term investments 12  1,017,284  2,017,250 

Asset held for sale 13  -    259,702 

Advance tax - net  427,804  302,050 

Cash and bank balances  255,562  1,314,092 
Current assets  7,492,545  7,967,174

Total assets  51,541,698  50,747,816 

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Consolidated 
Statement of Profit or Loss (Unaudited)  
For the six months period ended 31 December 2018

Three months ended                         
31 December

Six months ended                         
31 December

2018 2017 2018 2017

Note (Rupees'000)

Revenue - net 14  2,785,819  2,855,900  5,104,153  5,381,905 

Cost of sales and services 15  (1,498,511)  (1,457,574)  (3,007,549)  (2,806,138)

Gross profit  1,287,308  1,398,326  2,096,604  2,575,767 

      

Other income  55,714  25,244  125,026  53,263 

Administrative expenses  (841,358)  (968,298)  (1,577,853)  (1,654,478)

Operating profit  501,664  455,272  643,777  974,552 

Finance income  (64,112)  (4,671)  (189,488)  (203,924)

Unrealised gain/ (loss) on remeasurement       

   of investments to fair value - net  378  (752)  33  (1,663)

Finance cost  (381,715)  (167,638)  (607,618)  (323,458)

Net finance cost  (445,449)  (173,061)  (797,073)  (529,045)

Share of gain in equity accounted 
investment-net

 
18,546  (4,760)  22,284  14,761 

(Loss) / profit before taxation  74,761  277,451  (131,012)  460,268 

Income tax expense  (127,923)  (75,337)  (254,284)  (169,682)

(Loss) / profit for the period  (53,162)  202,114  (385,296)  290,586 

The annexed notes 1 to 23 form an integral part of this condensed interim consolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Consolidated 
Statement of Comprehensive Income (Unaudited) 
For the six months period ended 31 December 2018 

Three months ended 
31 December

Six months ended 
31 December

2018 2017 2018 2017

(Rupees’000)

(Loss) / profit for the period  (53,162)  202,114  (385,296)  290,586 

Surplus on remeasurement of available for 

  sale securities  (11,430)  (57,744)  (11,430)  (57,744)

Total comprehensive income for the period  (64,592)  144,370  (396,726)  232,842 

The annexed notes 1 to 23 form an integral part of this condensed interim consolidated financial statements.  
     

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Consolidated 
Statement of Cash Flow (Unaudited)   
For the six months period ended 31 December 2018

Six months ended                         
31 December

2018 2017
Note (Rupees'000)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash flow from operating activities before working capital changes 16  1,110,439  1,335,607 

Change in:

Inventories  (4,936)  (6,999)
Development Property  (1,442,031)  (753,428)
Contract assets  (1,734)  (17,858)
Trade debts  (111,518)  (335,883)
Advances  (68,910)  (77,005)
Trade deposits and prepayments  (68,723)  (64,525)
Other receivables  (1,449)  616,330 
Increase in trade and other payables  (65,999)  325,980 
Contract liabilities  65,833  74,147 
Cash used in operations  (1,699,467)  (239,241)

Staff retirement benefit - gratuity paid  (10,412)  (21,691)
Compensated leave absences paid  (16,240)  (19,370)
Income tax paid  (275,175)  (257,927)
Finance cost paid  (574,448)  (262,836)
Net cash from operating activities  (1,465,303)  534,542 

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment  (1,896,555)  (1,407,792)
Advance for capital expenditure  (8,867)  (254,986)
Proceeds from disposal of property, plant and equipment  41,346  49,032 
Maturity of short term investments  1,000,000  85 
Proceed from disposal of held for sale asset  144,582  -   
Dividend income received  380  355 
Receipts of return on bank deposits and short term advance  83,217  11,056 
Long term deposits and prepayments  (17,152)  (12,944)
Net cash used in investing activities  (653,049)  (1,615,194)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing  (643,333)  (225,000)
Proceeds from Sukuk issuance  1,361,547  -   
Proceeds from long term financing  150,000  570,000 
Repayment of diminishing musharaka facility  (18,558)  (7,621)
Dividend paid  (17,655)  (310,380)
Net cash from financing activities  832,001  26,999 
Net decrease in cash and cash equivalents  (1,286,351)  (1,053,653)

Cash and cash equivalents at beginning of the period  760,224  (13,972)

Cash and cash equivalents at end of the period 17  (526,127)  (1,067,625)

The annexed notes 1 to 23 form an integral part of this condensed interim consolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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Condensed Interim Consolidated 
Statement of Changes in Equity (Unaudited) 
For the six months period ended 31 December 2018

Share 
capital

Capital reserve Revenue reserves

Total equity

Share 
premium

Share of  
associate’s 

capital 
reserve

Surplus on 
revaluation 
of property, 
plant and 

equipment

General 
reserve

Exchange 
translation 

reserve 
(net of tax)

Surplus on 
remea-

surement 
of available 

for sale  
securities

Unappro-
priated 
profit

(Rupees'000)

Balance at 01 July 2017  325,242  269,424  147,221  23,779,515  1,600,000  498,809  222,514  5,243,733  32,086,458 

Total comprehensive income for the period

Profit for the period  -  - -  -  - - -  290,586  290,586 

Other comprehensive income for the period  -  - -  -  - -  (57,744)  -  (57,744)

Total comprehensive income for the period  -  -  -  -  -  -  (57,744)  290,586  232,842 

Transaction with owners of the Company
Distribution:

Final cash dividend of 2017   @  Rs. 5 
per share

 -  - -  -  - - -  (162,621)  (162,621)

First interim cash dividend for the year 
2018 (@ Rs. 5.0 per share)

 -  - -  -  - - -  (162,621)  (162,621)

Total distribution  -  -  -  -  -  -  -  (325,242)  (325,242)

Balance at 31 December 2017  325,242  269,424  147,221  23,779,515  1,600,000  498,809  164,770  5,209,077  31,994,058 

Balance at 01 July 2018  325,242  269,424  147,221  27,530,741  1,600,000  714,348  104,246  5,121,227  35,812,449 

Total comprehensive income for the period

Loss for the period  -  - -  -  - - -  (385,296)  (385,296)

Other comprehensive income for the period  -  -  -  -  -  -  (11,430)  -  (11,430)

Total comprehensive income for the period  -  -  -  -  -  -  (11,430)  (385,296)  (396,726)

Balance at 31 December 2018  325,242  269,424  147,221  27,530,741  1,600,000  714,348  92,816  4,735,931  35,415,723 

The annexed notes 1 to 23 form an integral part of this condensed interim consolidated financial statements.

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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1 STATUS AND NATURE OF BUSINESS

Pakistan Services Limited ("the Parent Company") was incorporated on 06 December 1958 in Pakistan under the 
Companies Act, 1913 (now Companies Act, 2017) as a public limited company and is quoted on Pakistan Stock 
Exchange Limited.  The Parent  Company's registered office is situated at 1st Floor, NESPAK House, Sector G-5/2, 
Islamabad. The Parent Company is principally engaged in the hotel business and owns and manages the chain 
of Pearl Continental Hotels in Karachi, Lahore, Rawalpindi, Bhurban, Peshawar and Muzaffarabad Azad Jammu 
& Kashmir. The Parent Company also owns one small sized property in Lahore operating under the budget hotel 
concept. The Parent Company also grants franchise to use its trade mark and name "Pearl Continental". 

Further the Parent company is in process of constructing hotels in Multan and Mirpur, Azad Jammu & Kashmir.

This condensed interim consolidated financial information includes the condensed interim financial information of 
the Parent Company and the following Subsidiary Companies together constituting "the Group":

Subsidiary Companies Nature of business Holding
Pearl Tours and Travels (Private) Limited Rent-a-car, tour packages  and travel  

related work
100%

Pearl Continental Hotels (Private) Limited Non-operational 100%
City Properties (Private) Limited Real Estate Development 100%
Elite Properties (Private) Limited Real Estate Development 100%

2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These interim consolidated financial statements have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards 
as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as 
notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, 
the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures in these interim consolidated financial statements do not include the information that was reported 
in annual audited consolidated financial statements and should therefore be read in conjunction with the annual 
audited consolidated financial statements for the year ended 30 June 2018. Comparative condensed interim 
consolidated statement of financial position is extracted from the annual audited consolidated financial statements 
for the year ended 30 June 2018, whereas comparative condensed interim consolidated statement of profit or loss, 
condensed interim consolidated statement of comprehensive income, condensed interim consolidated statement of 
cash flow and condensed interim consolidated statement of changes in equity are extracted from unaudited interim 
consolidated financial statements for the six months period ended 31 December 2017.

This condensed interim consolidated financial information is unaudited and is being submitted to the members as 
required under Section 237 of the Companies Act, 2017 and the Listing Regulations of the Pakistan Stock Exchange 
Limited.

Notes to the Condensed Interim Consolidated Financial 
Statement (Unaudited)    
For the six months period ended 31 December 2018   
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3 ACCOUNTING POLICIES AND ESTIMATES

3.1 Accounting policies

The accounting policies adopted in the preparation of these interim consolidated financial statements are the same 
as those applied in the preparation of the consolidated financial statements of the Group for the year ended 30 June 
2018 except for the adoption of new standard effective as of 01 July 2018 as referred to in note 3.3 to these interim 
consolidated financial statements.

3.2 New standards, interpretations and amendments adopted by the Group

The Group has adopted IFRS 15 'Revenue from Contracts with Customers' from 01 July 2018. The impact of the 
adoption of standard and the new accounting policy is disclosed in note 3.3 below. A number ammendments/
interpretations are effective from 01 July 2018 but they do not have a material effect on the Group’s condensed 
interim financial statements. 

3.3 IFRS 15 'Revenue from Contracts with Customers'

The IASB issued IFRS 15 Revenue from Contracts with Customers ("IFRS 15") in May 2014. This IFRS replaces IAS 
18 Revenue, IAS 11 Construction Contracts and other revenue-related interpretations. IFRS 15 establishes a single 
revenue recognition framework which requires an entity to recognize revenue to reflect the transfer of goods and 
services for the amount it expects to receive when control is transferred to the purchaser. IFRS 15 became applicable 
to the Group on 01 July 2018 and the Group used the retrospective method to adopt the standard. Under this method 
cumulative effect of applying the new standard is recognized at the start of the earliest period presented. The Group 
has reviewed its revenue streams i.e. sale of goods and rendering of services and underlying contracts with customers 
and, as result of this review, the adoption of IFRS 15 did not have an impact on the Group's condensed interim 
consolidated statement of profit or loss, condensed interim consolidated statement of comprehensive income and 
condensed interim consolidated financial position except advance consideration received from customers was 
included in 'Trade and other payables' which now is reclassified in 'Contract liabilities' and unbilled receivables which 
were included in 'Trade debts' are now reclassified to 'Contract assets' presented separately in condensed interim 
statement of financial position. In addition, comparative figures of these account heads are also reclassified for 
comparison purpose. As required for the condensed interim financial statements, the Group disaggregated revenue 
recognised from contracts with customers which is disclosed in Note 14 to these condensed interim consolidated 
financial statements. 

Accounting Policy

Customers obtain control of goods and services when goods are consumed and services are provided to the 
customers. Invoices are generated and revenue is recognised net of upfront discounts at that point in time. Invoices 
are usually payable within 30 days. Generally for such sales, the customer has no right of return. The Group does not 
have any obligations for return of goods and services. 

3.4 Accounting Estimates and Judgements

In preparing these interim consolidated financial statements, management has made judgements and estimates 
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and 
expense. Actual results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting policies and the key sources 
of estimation uncertainty were the same as those described in the last annual consolidated financial statements, 
except for new significant judgements and key sources of estimation uncertainty related to the application of IFRS 
15, which are described in note 3.3.

Notes to the Condensed Interim Consolidated Financial 
Statement (Unaudited)    
For the six months period ended 31 December 2018   
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Measurement of fair values

The Group has an established control framework with respect to the measurement of fair values. This includes a 
finance team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 
fair values, and reports directly to the management.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party 
information, such as broker quotes or pricing services, is used to measure fair values, then the finance team assesses 
the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements 
of IFRS, including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Board.

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. 
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation 
techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the 
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value 
hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred.

3.5 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 
01 January 2019:

- IFRS 16: Leases (effective 01 January 2019)
- IFRIC 23: Uncertainty over Income Tax Treatments (effective 01 January 2019)
- Amendment to IFRS 09: Prepayments Feature with Negative Compensation (effective 01 January 2019)
- Amendments to IAS 19: Plan Amendment, Curtailment or Settlement (effective 01 January 2019)
- Amendment to IAS 28: Investments in Associates   and Joint Ventures - Long Term 
Interests in  Associates and Joint Ventures

(effective 01 January 2019)

- Amendments to IFRS 3: Business Combinations (effective 01 January 2020)
- Amendments to IAS 1: Presentation of Financial
   Statements and IAS 8 Accounting Policies,

   Changes in Accounting Estimates and Errors (effective 01 January 2020)

Annual improvements to IFRS Standards 2015 - 2017 cycle:

- IFRS 3: Business Combinations and IFRS 11 Joint Arrangement (effective 01 January 2019)
- Amendments to IAS 12: Income Taxes (effective 01 January 2019)
- Amendments to IAS 23: Borrowing Costs (effective 01 January 2019)

The above amendments arc not likely to have an impact on the Group’s interim consolidated financial statements 
except for “IFRS 16 Leases”, “IFRS 9 Financial Instruments” and “IFRIC 23 Uncertainty over income tax treatments” 
for which the Group is currently in the process of analyzing the potential impact of adoption of these standards and 
interpretation.

Notes to the Condensed Interim Consolidated Financial 
Statement (Unaudited)    
For the six months period ended 31 December 2018   
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4 SHARE CAPITAL

There is no change in authorised and issued, subscribed and paid up share capital of the Group from 30 June 2018.

Unaudited Audited
31 December 30 June

2018 2018
5 LOANS AND BORROWINGS - Secured (Rupees’000)

a. Non current potion

Term Finance Loan - 1  722,500  807,500 
Syndicated term loan  675,000  900,000 
Term Finance Loan - 2  2,150,000  2,150,000 
Term Finance Loan - 3  2,666,667  3,000,000 
Term Finance Loan - 4   2,000,000  1,850,000 
Sukuk   3,694,880  2,333,333 
Transaction cost  (60,095)  (71,257)

 11,848,952  10,969,576 
 Current portion of loans  (1,716,667)  (1,335,000)

 10,132,285  9,634,576 
Lease finance facilities
Diminishing Musharaka Facility/ lease finance   106,703  70,859 
Current portion  (33,717)  (24,247)

 72,986  46,612 

 10,205,271  9,681,188 
b. Current portion

Current portion of loans  1,716,667  1,335,000 
Current portion of  Diminishing Musharaka Facility  33,717  24,247 

 1,750,384  1,359,247 

5.1 The markup rates, facility limits and securities offered for long term financing and lease finance facilities are the same 
as disclosed in the annual audited consolidated financial statements of the Group for the year ended 30 June 2018. 

Unaudited Audited
31 December 30 June

2018 2018
6 SHORT TERM BORROWINGS - Secured (Rupees’000)

Running finance facilities - from banking companies  781,689  553,868 

6.1 The facility limits, securities offered and markup rates of these short term borrowings are the same as disclosed in the 
annual audited consolidated financial statements of the Group for the year ended 30 June 2018.

Unaudited Audited
31 December 30 June

2018 2018
7 TRADE AND OTHER PAYABLES  (Rupees’000)

Creditors  404,222  556,376 
Accrued liabilities  587,981  579,585 
Shop deposits  54,930  57,280 
Retention money  209,646  172,357 
Due to related parties - unsecured  39,198  21,101 
Sales tax payable  126,792  105,924 
Income tax deducted at source  6,757  1,493 
Other liabilities  57,123  58,532 

 1,486,649  1,552,648

Notes to the Condensed Interim Consolidated Financial 
Statement (Unaudited)    
For the six months period ended 31 December 2018   
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8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

There is no change in the contingent liabilities as reported in the annual audited consolidated financial statements 
for the year ended 30 June 2018 except for the following: 

The Deputy Commissioner Inland Revenue, Zone IV, Large Taxpayer Unit, Karachi based upon the sales tax audit 
for the year 2008-09, passed Order in Original 52/2013 dated 28 June 2013 against which the Parent Company 
filed appeal before the Commissioner Appeals, Karachi. The Commissioner Appeals remanded back the case to 
department against which department is in appeal before the Appellate Tribunal Inland Revenue (ATIR). During the 
period, the assessing officer, during remand back proceedings, decided the case against the  Parent Company by 
raising total demand along with default surcharge and penalty aggregating to Rs. 49,393,192. The  Parent Company 
has filed appeal against said order and the matter is subjudice before Commissioner Inland revenue (CIR).

  Unaudited Audited
31 December 30 June

2018 2018
8.2 Commitments (Rupees’000)

Commitments for capital expenditure  1,280,358  1,601,622 

9 PROPERTY, PLANT AND EQUIPMENT 

Operating fixed assets 9.1  37,786,186  36,700,470 
Capital work in progress 9.2.1  3,780,499  3,339,152 

 41,566,685  40,039,622 

9.1 OPERATING FIXED ASSETS

Carrying value at beginning of the period / year  36,700,470  31,216,208 
Additions during the period / year - owned assets  393,191  1,012,567 
Additions during the period / year - leased assets  54,402  59,924 
Transfer from CWIP  1,077,726  1,705,525 
Transfer to Asset held for sale  -    (258,514)
Revaluation surplus  -    3,751,225 
Disposal during the period / year  (12,681)  (121,250)
Depreciation charge for the period / year  (426,922)  (665,215)
Carrying value at end of the period / year  37,786,186  36,700,470 

9.2 Closing capital work in progress represents:

Carrying amount at beginning of the period / year  3,339,146  2,074,136 
Additions during the period / year  1,519,079  2,970,541 
Transferred to operating fixed assets  (1,077,726)  (1,705,525)
Carrying amount at end of the period / year  3,780,499  3,339,152 

9.2.1 Closing capital work in progress represents:

Construction of Pearl Continental Multan  1,360,994  1,032,064 
Construction of Pearl Continental Mirpur  1,653,915  1,311,671 
Aircraft  -    612,912 
Other civil works  765,590  382,505 

 3,780,499  3,339,152 

9.3 Additions in and depreciation on property, plant and equipment during the half year ended 31 December 2017 were 
Rs. 1,433.01 million and Rs. 294.66 respectively.

Notes to the Condensed Interim Consolidated Financial 
Statement (Unaudited)    
For the six months period ended 31 December 2018   
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Unaudited Audited
31 December 30 June

2018 2018
10 ADVANCE FOR CAPITAL EXPENDITURE Note (Rupees’000)

Advance for purchase of land  677,972  667,820 
Advance for purchase of Malir Delta Land 10.1  381,656  381,656 

 1,059,628  1,049,476 

Advance for purchase of apartment  40,509  40,509 
Impairment loss   (40,509)  (40,509)

 -    -   

Advance for purchase of fixed assets  304,015  358,660 
Advances for Pearl Continental Multan Project  76,471  72,420 
Advances for Pearl Continental Mirpur Project  100,956  51,647 

 481,442  482,727 

 1,541,070  1,532,203 

10.1 This represents amount paid for purchase of 1/3rd share (113.34 acres of land) from Ms. Seema Tressa Gill’s situated in 
Deh Dih in the Delta of Malir River. The Group relying upon the representation of good title by Ms. Seema Tressa Gill entered 
into a Agreement to Sale with her 1/3rd share (113.34 acres land) against a total sale consideration of Rs 80 million 
which was followed by registered documents inter-alia includes a Deed of Conveyance. The relevant documents provide 
for indemnification by the Seller’s against all losses, detriments occasioned to or sustained/suffered by the Purchaser due 
to any defect in the title of the Seller. The Group also paid regularization fee amounting to Rs. 301.65 million to the Land 
Utilization Department Government of Sindh on her behalf through Challan. 

Legal proceedings of the above said piece of land were instituted in the Courts of Law, the  Group being aggrieved 
and dissatisfied with a impugned judgment of High Court against dismissal of its Constitution Petition has filed a Civil 
Petition for Leave to Appeal (CPLA) before Hon’ble Supreme Court of Pakistan and presently the matter is pending 
adjudication before the Apex Court and Group is diligently pursuing the same. The Group is hopeful of a favorable 
result. However, even if there is an adverse decision as per legal opinion, the Group would be entitled to recover the 
amounts from the Seller as well as from the relevant Government Department. In this regard, the paid Challan for 
regularization fee also states that “Subject to the condition that the land in question is available on site and the lease 
money may be deposited into Government Treasury in the relevant Head of Accounts by the depositor at his own risk. 
In case if any irregularity/false information/ concealment of facts / stay of court is noticed hereafter, the malkano 
amount paid to this effect by the depositor shall be reimbursed.

11 CONTRACT ASSETS

Contract assets primarily relate to the Group’s rights to consideration for goods and services provided to the 
customers but not billed at the reporting date. Contract assets are transferred to trade debts when invoice is raised.

Unaudited Audited
31 December 30 June

2018 2018
12 SHORT TERM INVESTMENTS (Rupees’000)

Shares of listed companies   7,761  7,728 
Term Deposit Receipt 12.1  1,009,523  2,009,522 

 1,017,284  2,017,250 

12.1 This represent term deposit receipts having maturity of 3 months to one year carrying interest rate ranging from  5% 
to 8.10% (2018: 5% to 5.22%) per annum.
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13 ASSET HELD FOR SALE
During the period asset classified as held for sale were disposed off as per terms disclosed in the annual audited 
consolidated financial statements of the  Group for the year ended 30 June 2018.

Unaudited Unaudited Unaudited Unaudited
Three months ended                         

31 December
Six months ended                         

31 December
2018 2017 2018 2017

14 REVENUE - net (Rupees’000)

Rooms  1,570,204  1,647,559  2,837,202  3,106,245 
Food and beverages  1,495,453  1,506,214  2,762,046  2,818,392 
Other related services  157,309  156,831  312,434  304,232 
Vehicles Rental  42,644  42,015  88,598  82,440 
Shop license fees  13,907  12,495  29,348  24,844 
Revenue - gross  3,279,517  3,365,114  6,029,628  6,336,153 

Discounts and commissions  (45,294)  (54,016)  (97,557)  (97,346)
Sales tax  (448,404)  (455,198)  (827,918)  (856,902)
Revenue - net  2,785,819  2,855,900  5,104,153  5,381,905 

14.1 This includes revenue from telephone, laundry, discount cards and other ancillary services.

14.2 Revenue amounting to Rs. 110.22 million has been recognized from contract liabilities at the beginning of the period.

14.3 Disaggregation of revenue as product and service lines are disclosed above whereas Group’s entire revenue is 
generated within Pakistan. Revenue is recognized when goods are consumed and services are provided to the 
customers at a point in time.

As reported Adjustments Amounts 
without 

adoption of 
IFRS 15

(Rupees’000)
Assets
Non current assets  44,049,153  -    44,049,153 
Contract assets  37,323  37,323  -   
Trade debts  806,677  (37,323)  844,000 
Other current assets  6,648,545  -    6,648,545 
Current assets  7,492,545  7,492,545 
Total assets  51,541,698  51,541,698 

Equity
Total equity  35,415,723  -    35,415,723 

Liabilities
Non-current liabilities  11,340,379  -    11,340,379 
Trade and other payables  1,486,649  (493,935)  1,980,584 
Contract liabilities
Other current liabilities

 493,935  493,935  -   
 2,805,012  -    2,805,012 

Current liabilities  4,785,596  4,785,596 
Total liabilities  16,125,975  16,125,975 

Total equity and liabilities  51,541,698  51,541,698 
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Unaudited Unaudited Unaudited Unaudited
Three months ended                         

31 December
Six months ended                         

31 December
2018 2017 2018 2017

15 COST OF SALES AND SERVICES (Rupees’000)

Food and beverages
Opening balance  87,083  86,762  86,196  83,160 
Purchases during the period  447,845  434,517  857,268  817,847 
Closing balance  (87,727)  (82,128)  (87,727)  (82,128)
Consumption during the period  447,201  439,151  855,737  818,879 
Direct expenses
Salaries, wages and benefits   444,588  407,384  878,432  782,955 
Heat, light and power  151,522  148,711  381,061  368,218 
Repair and maintenance  84,615  142,012  170,784  222,962 
Depreciation  192,909  135,319  384,230  264,791 
Guest supplies  61,864  61,638  114,101  119,328 
Linen, china and glassware  25,628  29,753  52,062  56,768 
Communication and other related services  26,244  20,274  47,034  38,869 
Banquet and decoration  12,312  24,132  24,402  43,789 
Transportation  9,090  6,424  15,278  12,149 
Uniforms  8,820  7,761  15,206  12,891 
Music and entertainment  3,538  3,380  7,089  6,208 
Insurance  1,258  1,383  2,270  2,622 
Vehicle Operating Expense  8,952  7,460  18,237  16,865 
Vehicle Rental and registration charges  5,330  7,222  15,886  14,057 
Others  14,640  15,570  25,740  24,787 

 1,498,511  1,457,574  3,007,549  2,806,138 

Six months ended                         
31 December

16 CASH FLOWS FROM OPERATING ACTIVITIES 2018 2017
   BEFORE WORKING CAPITAL CHANGES (Rupees’000)

(Loss) / profit before tax  (131,012)  460,268 
Adjustments for:

Depreciation  426,922  294,658 
Gain on disposal of property, plant and equipment  (28,665)  (954)
Provision for staff retirement benefit - gratuity  43,731  32,668 
Provision for compensated leave absences  20,846  30,654 
Provision for doubtful debts  1,843  2,629 
Return on bank deposits / certificate of investment  (103,572)  (11,408)
Finance cost  607,618  323,458 
Dividend income  (380)  (355)
Unrealised (gain) / loss on remeasurement of investments to fair value  (33)  1,663 
Share of gain in equity accounted investment-net  (22,284)  (14,761)
Impairment on investment in associated 
company

 295,425  217,087 

 1,110,439  1,335,607 
   

17 CASH AND CASH EQUIVALENTS

Cash and bank balances  255,562  226,981 
Short term borrowings  (781,689)  (1,294,606)

 (526,127)  (1,067,625)
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18 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, directors as well as their close family members, companies 
with common directorship, executives, key management personnel, major shareholders and provident fund. Detail 
of transactions and balances with related parties, other than those which have been disclosed elsewhere in these 
financial statements, are as follows:

Six months ended                            
31 December

2018 2017
 Note (Rupees’000)

Transactions and balances with associated undertakings
Sales  74  107 
Services provided  2,850  8,689 
Services availed  46,009  25,270 
Purchases  64,025  65,344 
Franchise fee - income  2,373  2,381 
Franchise and management fee - expense  5,028  5,413 
Refund of advance for purchase of land  -    630,000 
Dividend paid  13,473  88,610 

Balances as at the period end:
 - Trade debts  10,212  * 9,835 
 - Trade Advances  48,082  * 29,947 

Transactions and balances with other related parties
Sales  232  -   
Services provided  182  44 
Services availed  95,123  55,492 
Purchases -  2,359 
Contribution to defined contribution plan - provident fund  28,129  22,394 
Dividend paid  -    3 
Advance for purchase of vehicle  1,622  3,950 

Balances as at the period end:
 - Trade debts  912   * 1,070 
 - Advance for capital expenditure  628,442  *626, 820 

Transactions with key management personnel
Remuneration and allowances including staff retirement benefits  79,465  57,906 
Dividend paid   -    4,916 
* Represents balances as at 30 June 2018.
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19 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

19.1 Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. 
It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable 
approximation of fair value.

Carrying amount Fair value
Amount in Rs’000

Fair value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profit or receivables liabilities

31 December 2018 loss

Financial assets measured at fair value
Short term investment 12  7,761  -    -    7,761  7,761  -    -    7,761 

Financial assets not measured at 
fair value

19.1.1

  
  -    -    -    -    -   - -  -   
Long term deposits  -    52,811  -    52,811  -    -    -    -   
Trade debts  -    806,677  -    806,677  -    -    -    -   
Advance to employees  -    45,274  -    45,274  -    -    -    -   
Trade deposits  -    30,154  -    30,154  -    -    -    -   
Other receivables  -    102,293  -    102,293  -    -    -    -   
Interest accrued  -    32,978  -    32,978  -    -    -    -   
Term deposit receipt 12  -    1,009,523  -    1,009,523  -    -    -    -   
Cash and bank balances  -    255,562  -    255,562  -    -    -    -   

 -    2,335,272  -    2,335,272  -    -    -    -   
 -    -   

Financial liabilities not measured 
at fair value

19.1.1

Loans and borrowings 5  -    -    11,909,047  11,909,047 - - -  -   
Short term borrowings  6  -    -    781,689  781,689  -   -  -    -   
Trade and other payables 7 & 19.2  -    -    1,353,100  1,353,100  -    -    -    -   
Markup accrued  -    -    262,142  262,142  -    -    -    -   
Unclaimed Dividend  -    -    9,242  9,242  -    -    -    -   
Unpaid dividend  -    -    1,555  1,555  -    -   

 -    -    14,316,775  14,316,775  -   - -  -   
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19.1.1 Since these financial assets and financial liabilities are either short term in nature or repriced periodically therefore fair value 
and carrying value of these financial assets and financial liabilities is same.  

19.2 It excludes advances from customers, federal excise duty, bed tax and sales tax payable, banquet / beverage tax, unearned 
income and income tax deducted at source.

20 CORRESPONDING FIGURES

Corresponding figures have been reclassified for the purposes of comparison and better presentation. These reclassifications 
have no impact on previously reported profit or equity. 

21 NON- ADJUSTING EVENTS AFTER REPORTING DATE

Subsequent to reporting date, the Parent Company issued third and final tranche of Sukuk amounting to Rs. 3,305.120 
million with same terms and conditions as disclosed in the annual audited consolidated financial statements of the Group 
for the year ended 30 June 2018. 

22 DATE OF AUTHORISATION  FOR ISSUE

These unaudited condensed interim consolidated financial statements were authorized for issue by the Board of Directors of 
the Parent Company in its meeting held on 25 February 2019.

23 GENERAL

Figures have been rounded off to the nearest thousand of rupees.

Note Carrying amount Fair value
Amount in Rs’000

Fair value Loans Other Total Level 1 Level 2 Level 3 Total
through and financial
profit or receivables liabilities

30 June 2018 loss

Financial assets measured at fair value
Short term investment 12  7,728  -    -    7,728  7,728  -    -    7,728 

Financial assets not measured 
at fair value

19.1.1

Long term deposits  -    34,522  -    34,522  -    -    -    -   
Trade debts  -    732,591  -    732,591  -    -    -    -   
Advance to employees  -    22,150  -    22,150  -    -    -    -   
Trade deposits  -    27,839  -    27,839  -    -    -    -   
Other receivables  -    101,133  -    101,133  -    -    -    -   
Interest accrued  -    12,623  -    12,623  -    -    -    -   
Term deposit receipt 12  -    2,009,522  -    2,009,522  -    -    -    -   
Cash and bank balances  -    1,314,092  -    1,314,092  -    -    -    -   

 -    4,254,472  -    4,254,472  -    -    -    -   

Financial liabilities not measured 
at fair value

 -    -   
19.1.1

Loans and borrowings 5  -    -    11,040,833  11,040,833  -    -   
Short term borrowings  6  -    -    553,868  553,868  -    -   
Trade and other payables 7 & 19.2  -    -    1,445,231  1,445,231  -    -    -    -   
Markup accrued  -    -    224,422  224,422  -    -    -    -   
Unclaimed Dividend  -    -    9,242 9,242  -    -    -    -   
Unpaid dividend  -    -    19,210  19,210  -    -    -    -   

 -    -    13,292,806  13,292,806  -    -    -    -   

Shakir Abu Bakar
Director

M.A. Bawany
Director

Tahir Mahmood
Chief Financial Officer
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